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Grant Overview and Purpose

This Innovation Grant Agreement outlines the terms and conditions under which
DocuPal Demo, LLC will provide funding to Innovatech Solutions Inc. The grant's
primary purpose is to support Innovatech Solutions Inc. in the development of an
AI-driven platform designed for personalized education.

Objectives

The core objective of this grant is to foster innovation in educational technology
through the application of Artificial Intelligence (AI) and Machine Learning (ML).
The project aims to create a dynamic and adaptive learning environment that caters
to individual student needs. This platform will leverage AI algorithms to personalize
educational content, track student progress, and provide tailored feedback.

Expected Outcomes

The expected outcomes of this grant include the development of a fully functional
AI platform ready for deployment. Innovatech Solutions Inc. will also conduct a pilot
program involving 100 users to test and refine the platform's capabilities. As a final
deliverable, Innovatech Solutions Inc. will provide a comprehensive user manual to
ensure effective platform utilization.

Grant Terms and Conditions

This section defines the terms and conditions governing the Innovation Grant
provided by DocuPal Demo, LLC ("Grantor") to Innovatech Solutions Inc.
("Grantee"). By accepting this grant, the Grantee agrees to comply with all terms and
conditions outlined below.

Grant Period and Amount

The grant period begins on January 1, 2024, and ends on December 31, 2024, lasting
a total of 12 months. The total grant amount awarded is $500,000 (USD).
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Payment Schedule

The grant will be disbursed in four installments, each contingent upon the
successful completion of pre-defined milestones as detailed in Exhibit A: Project
Milestones and Deliverables. Payments will be made within 30 days of the
Grantor's written approval of each milestone's completion.

Use of Funds

The grant funds are to be used exclusively for the development of the AI-driven
platform for personalized education, as described in Exhibit B: Project Proposal.
Funds cannot be used for any other purpose without prior written consent from the
Grantor.

Restrictions

A maximum of 15% of the total grant amount ($75,000) may be allocated to
administrative overhead. Detailed records of all expenditures must be maintained
and made available to the Grantor upon request.

Reporting Requirements

The Grantee shall submit quarterly progress reports to the Grantor. These reports
must include a summary of work completed, milestones achieved, any challenges
encountered, and a detailed accounting of expenditures. The Grantee will also
submit a final report within 30 days of the project's completion date.

Compliance

The Grantee must comply with all applicable laws, regulations, and ethical
guidelines in the performance of this grant. Failure to comply may result in
immediate termination of the grant and repayment of funds.

Project Milestones and Deliverables

Innovatech Solutions Inc. will achieve the following milestones during the project.
Each deliverable will be validated by a review committee. This committee will
include members from DocuPal Demo, LLC, and independent AI experts.

Page 4 of 14



Innovatech Solutions Inc. is responsible for all milestones.

Key Milestones

1. Prototype Completion: The first prototype must be completed by March 31,
2024.

2. Beta Testing: Beta testing of the platform must be completed by June 30, 2024.
3. Pilot Program Launch: The pilot program must launch by September 30, 2024.
4. Final Report: A comprehensive final report must be submitted by December

31, 2024.

Deliverables

The following table outlines the specific deliverables associated with each
milestone:

Deliverable Description
Due
Date

Prototype
A functional prototype of the AI-driven personalized
education platform, demonstrating core features and
capabilities.

March
31, 2024

Beta Testing
Report

A detailed report summarizing the results of beta testing,
including user feedback, identified bugs, and proposed
solutions.

June 30,
2024

Pilot Program
Materials

All materials necessary for launching the pilot program,
including training materials, user guides, and marketing
materials.

Sept 30,
2024

Final Report
A comprehensive report summarizing the entire project,
including achievements, challenges, lessons learned, and
recommendations for future development.

Dec 31,
2024
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Payment Schedule

DocuPal Demo, LLC will disburse the grant funds to Innovatech Solutions Inc.
according to the following schedule. Each payment is contingent upon the
successful completion and approval of the corresponding milestone deliverables.

Milestone Payments

Milestone Payment Trigger
Payment Amount

(USD)

Prototype Completion
Approval of Prototype
Deliverables

To be Determined

Beta Testing Completion Approval of Beta Testing Results To be Determined

Pilot Program Launch
Successful Launch of Pilot
Program

To be Determined

Acceptance of Final
Report

Approval of the Final Project
Report

To be Determined
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Payment Conditions

Each payment will be released only after DocuPal Demo, LLC has reviewed and
approved the deliverables associated with the corresponding milestone. Innovatech
Solutions Inc. must provide all necessary documentation and evidence to
demonstrate successful completion.

Penalties for Delays

In the event of delays in meeting the agreed-upon milestones, a penalty will be
applied. A deduction of 5% of the milestone payment will be incurred for each
month the milestone completion is delayed. This penalty will be subtracted from
the payment amount for the affected milestone.

Intellectual Property Rights

Ownership

Innovatech Solutions Inc. shall exclusively own all rights, title, and interest in and to
any and all intellectual property (IP) created, conceived, or reduced to practice as a
result of the project funded under this Agreement. This includes, but is not limited
to, patents, copyrights, trademarks, trade secrets, and any other form of intellectual
property rights, both registered and unregistered.

DocuPal Demo, LLC's Rights

DocuPal Demo, LLC, retains a non-exclusive, royalty-free, perpetual license to use
the IP developed under this Agreement solely for its internal research purposes.
This license allows DocuPal Demo, LLC, to utilize the IP for internal studies,
analysis, and development activities without incurring any royalty obligations to
Innovatech Solutions Inc.

Acknowledgment

In any publication, presentation, or commercial application of the IP developed
under this Agreement, DocuPal Demo, LLC, must be acknowledged for its financial
support and contribution to the project. This acknowledgment will ensure proper
recognition of DocuPal Demo, LLC's role in enabling the creation of the IP.

Page 7 of 14



Licensing and Usage Restrictions

There are no restrictions on Innovatech Solutions Inc.'s ability to license or
otherwise commercialize the IP. Innovatech Solutions Inc. is free to pursue any and
all commercial opportunities related to the IP without further obligation to DocuPal
Demo, LLC, beyond the acknowledgment requirement specified above.

Confidentiality and Data Protection

DocuPal Demo, LLC, and Innovatech Solutions Inc. acknowledge that during the
term of this Agreement, each party may have access to confidential information
belonging to the other party. Both parties agree to protect this information.

Confidential Information

Confidential information includes, but is not limited to:

Source code
Algorithms
User data
Business strategies

Obligations

Both parties must store confidential information securely. Access to this
information is limited to authorized personnel only. Each party will protect the
other's confidential information with the same degree of care they use to protect
their own confidential information, but no less than reasonable care.

Data Protection

Innovatech Solutions Inc. must comply with all applicable data protection laws and
regulations. This includes, but is not limited to, the General Data Protection
Regulation (GDPR) and the California Consumer Privacy Act (CCPA). Innovatech
Solutions Inc. is responsible for ensuring that all data processing activities related to
this project comply with these regulations.
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Reporting and Monitoring Requirements

Innovatech Solutions Inc. will provide DocuPal Demo, LLC with regular reports to
track project progress and ensure compliance with this agreement. These reports
include progress reports, financial reports, and a final project report.

Reporting Frequency and Content

Progress reports must be submitted quarterly. These reports should detail the work
completed during the quarter, milestones achieved, and any challenges encountered.
Financial reports will also be submitted quarterly, outlining expenditures and
budget adherence. A comprehensive final project report is due annually. The final
report should summarize the entire project, including key findings, outcomes, and a
detailed financial reconciliation.

Compliance and Oversight

DocuPal Demo, LLC’s Grant Compliance Officer will oversee compliance and
monitor project progress. They will be the primary point of contact for all
reporting-related matters. Innovatech Solutions Inc. must cooperate fully with the
Grant Compliance Officer and provide any additional information or clarification
needed.

Progress Tracking

To visually represent project progress, Innovatech Solutions Inc. is encouraged to
use area charts. These charts should track key metrics over time, such as platform
development milestones, user engagement, or educational outcomes. For example:

Compliance and Legal Obligations

Innovatech Solutions Inc. must comply with all applicable laws and regulations.
This agreement is governed by the laws of the State of Delaware.
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Adherence to Laws and Regulations

Innovatech Solutions Inc. will adhere to all relevant federal, state, and local laws.
This includes laws related to data privacy, intellectual property, and financial
reporting. Failure to comply may result in penalties. Penalties include repayment of
grant funds and termination of this agreement. DocuPal Demo, LLC, may also
pursue legal action.

Auditing and Inspection

DocuPal Demo, LLC, retains the right to audit Innovatech Solutions Inc.’s financial
records. This ensures proper use of grant funds. DocuPal Demo, LLC, may also
inspect the progress of the AI-driven platform. This confirms adherence to the
project timeline and deliverables. Innovatech Solutions Inc. will provide necessary
access and documentation for these audits and inspections.

Dispute Resolution

DocuPal Demo, LLC and Innovatech Solutions Inc. want to maintain a collaborative
relationship. If a dispute arises, both parties will first try to resolve it through good-
faith negotiations.

Mediation

If negotiation fails, both parties agree to attempt to resolve the dispute through
mediation. A mutually agreed-upon mediator will conduct the mediation in
Delaware. Both parties will share the costs of mediation equally.

Arbitration

If mediation is unsuccessful, any unresolved dispute will be settled by binding
arbitration. The arbitration will be conducted under the rules of the American
Arbitration Association. The arbitration will occur in Delaware. The arbitrator’s
decision will be final and binding. It will be enforceable in any court with proper
jurisdiction.
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Escalation

Before starting mediation or arbitration, either party may escalate the dispute. The
dispute will be escalated to the CEO of DocuPal Demo, LLC. The CEO will review the
matter and try to facilitate a resolution.

Governing Law

The laws of the State of Delaware govern this agreement. This includes all matters
of dispute resolution.

Termination and Amendments

Termination

DocuPal Demo, LLC may terminate this Agreement if Innovatech Solutions Inc. fails
to meet agreed-upon milestones. Misuse of grant funds also constitutes grounds for
termination. A breach of confidentiality, as defined in this Agreement, will also
allow for termination.

DocuPal Demo, LLC will provide written notice of termination to Innovatech
Solutions Inc. The notice period for termination is thirty (30) days. Innovatech
Solutions Inc. will have thirty (30) days to rectify the issues. Failure to rectify the
issues will result in termination of this Agreement.

Amendments

Any changes to this Agreement must be made in writing. Both DocuPal Demo, LLC,
and Innovatech Solutions Inc. must agree to and sign the amendments. Verbal
agreements are not binding. The amendments become effective on the date both
parties sign them.
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Force Majeure

Definition

Neither DocuPal Demo, LLC, nor Innovatech Solutions Inc. will be liable for delays or
failures in performance resulting from events beyond their reasonable control.
These events are considered "Force Majeure Events."

Qualifying Events

Force Majeure Events include:

Natural disasters (e.g., floods, earthquakes, hurricanes)
Acts of war or terrorism
Government regulations or orders

Impact Mitigation

In the event of a Force Majeure Event, both parties will work together in good faith.
The goal is to minimize the impact of the event on the project. This includes
making appropriate adjustments to the project timeline and deliverables.

Notification

The affected party must notify the other party immediately upon the occurrence of
a Force Majeure Event. This notification should include details about the event and
its expected impact on the agreement.

Signatures and Authorization

This Innovation Grant Agreement becomes effective as of January 1, 2024, upon the
signatures of the authorized representatives of both parties.
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Innovatech Solutions Inc.

By signing below, Innovatech Solutions Inc. acknowledges that they have read,
understood, and agreed to all the terms and conditions outlined in this Innovation
Grant Agreement.

Signature:

Name: John Smith

Title: CEO

Date:

Witness Signature:

Witness Name:

Witness Date:

Docupal Demo, LLC

By signing below, Docupal Demo, LLC, acknowledges that they have read,
understood, and agreed to all the terms and conditions outlined in this Innovation
Grant Agreement.

Signature:

Name: Jane Doe

Title: CEO

Date:

Witness Signature:

Witness Name:

Witness Date:

Appendices and Supporting Documents

This section lists all annexes, exhibits, and supporting documentation related to
this Innovation Grant Agreement. These documents provide further detail and
context for the terms and conditions outlined in the agreement. They are integral to
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understanding the full scope of the project and the obligations of both parties. All
appendices are referenced alphabetically.

List of Appendices

The following appendices are attached to and form part of this Innovation Grant
Agreement:

Appendix A: Project Proposal - A detailed outline of the AI-driven platform for
personalized education, including goals, objectives, and methodology.
Appendix B: Budget - A comprehensive breakdown of all project-related
expenses, including personnel costs, equipment, software, and other direct
costs.
Appendix C: Team Member Resumes - Resumes of key personnel involved in
the project, highlighting their relevant experience and qualifications.
Appendix D: Technical Annex - Detailed technical specifications for the AI
platform, including architecture, data requirements, and performance metrics.
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