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Introduction to Unilateral Contracts

A unilateral contract involves a promise made by Docupal Demo, LLC, in exchange
for the actual performance of a specific act by ACME-1. Only one party makes a
promise. ACME-1 is not obligated to act, but if ACME-1 does act, Docupal Demo, LLC
is obligated to fulfill its promise.

Unilateral vs. Bilateral Contracts

The key difference between unilateral and bilateral contracts lies in the nature of the
exchange. Bilateral contracts involve mutual promises between two parties. Both
parties are bound by their promises from the outset. In contrast, unilateral contracts
involve a promise by one party (Docupal Demo, LLC) in exchange for an act by the
other (ACME-1). ACME-1 is not obligated to promise anything, but completing the
act triggers Docupal Demo, LLC's obligation.

Typical Scenarios

Unilateral contracts are commonly used in several scenarios:

Insurance Policies: An insurance company promises to pay out if a specified
event occurs.
Open Offers: Such as rewards for finding a lost item.
Reward Programs: Businesses promising benefits upon completion of certain
actions.

Key Elements of a Unilateral Contract

A unilateral contract involves one party making a promise in exchange for another
party's performance of a specific act. Several key elements must be present to create
a valid and enforceable unilateral contract.

Valid Offer

First, there must be a valid offer. This means the offeror (Docupal Demo, LLC, in this
case) must clearly and definitely express their intention to be bound by the promise.
The offer must specify exactly what performance the other party (ACME-1) needs to
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undertake. Without a clear statement of the required performance, the offer may be
deemed invalid.

Acceptance by Performance

Second, acceptance is demonstrated through complete performance. Unlike bilateral
contracts where acceptance is typically communicated, in a unilateral contract, the
offeree (ACME-1) accepts the offer by fully completing the requested act. For
example, if Docupal Demo, LLC offers a reward for finding a lost item, ACME-1
accepts the offer by finding and returning the item. Only full performance
constitutes acceptance.

Consideration

Third, consideration is provided by the offeree's performance. The act that ACME-1
performs serves as the consideration for Docupal Demo, LLC's promise. The
performance must be something that ACME-1 is not already legally obligated to do.
The completed action is the tangible benefit that Docupal Demo, LLC receives in
exchange for their promise. The presence of valid consideration solidifies the
agreement.

Obligations and Performance
Requirements

Offeror's Obligations

Docupal Demo, LLC, as the offeror in a unilateral contract, is obligated to fulfill the
promise made in the offer. This obligation arises only when ACME-1, the offeree,
completes the exact performance requested in the offer's terms. Until ACME-1 fully
performs, Docupal Demo, LLC has no obligation. The offer remains revocable until
performance is complete, subject to certain legal limitations.

Offeree's Performance

ACME-1, as the offeree, is not obligated to begin or complete the requested
performance. However, by starting to perform, ACME-1 has the opportunity to
accept the offer. Acceptance occurs only through complete performance of the
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offer's conditions. Partial performance typically does not create an obligation on the
part of Docupal Demo, LLC, unless specifically stated in the offer.

Performance Evaluation

Docupal Demo, LLC will evaluate ACME-1's performance strictly based on the
conditions outlined in the original offer. Performance must precisely meet these
conditions to be considered complete. If the performance is incomplete or defective,
Docupal Demo, LLC is generally not obligated to provide the promised
consideration. The offer may specify certain standards or metrics for evaluating
performance, which will be used in determining whether the contract has been
fulfilled. Any deviations from the specified performance criteria may result in non-
payment or rejection of the performance.

Legal Enforceability and Remedies

Unilateral contracts are legally enforceable when specific conditions are met. A clear
offer must be made, and acceptance must occur through the offeree's complete
performance of the requested action. Consideration, which is the value exchanged,
must also be present.

Conditions for Enforceability

For a unilateral contract to be enforceable, the following must be evident:

Clear Offer: The offer must be definite and leave no room for ambiguity.
Complete Performance: The offeree must fully perform the exact action
requested by the offeror. Substantial performance may not be sufficient.
Consideration: The offeror's promise must be supported by valid
consideration, which is the benefit received from the offeree's performance.

Remedies for Breach

If the offeror fails to fulfill their promise after the offeree has completed
performance, a breach of contract occurs. Available remedies can include:

Specific Performance: A court order requiring the offeror to fulfill the terms of
the contract. This is often used when monetary damages are inadequate.
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Damages: Monetary compensation to the offeree to cover losses incurred due
to the breach.

Court Interpretation

Courts interpret unilateral contracts based on the objective intent of the offeror and
the reasonable expectations of the offeree. The language of the offer is carefully
examined to determine the scope of the required performance.

Examples and Use Cases

Unilateral contracts are frequently encountered in everyday scenarios and across
various industries. They are distinct because acceptance occurs through the
completion of a specific action.

Common Examples

A classic example is a reward offer. Docupal Demo, LLC, located at 23 Main St,
Anytown, CA 90210, might offer $100 USD for the return of a lost item. The offer is
accepted only when someone finds and returns the item. Similarly, ACME-1, based in
Wilsonville, Oregon, could announce a public reward for information leading to the
apprehension of a suspect.

Insurance policies also operate as unilateral contracts. ACME-1 pays premiums to
Docupal Demo, LLC. Docupal Demo, LLC, promises to pay out if a specific event
occurs, such as an accident. ACME-1's acceptance isn't in promising to have an
accident, but rather in maintaining the policy through premium payments.

Promotional offers are another area where unilateral contracts are used. For
instance, Docupal Demo, LLC, might offer a discount to the first 100 customers who
purchase a particular product from ACME-1. Customers accept the offer by being
among the first 100 to make the purchase.

Industry-Specific Applications

Several industries rely heavily on unilateral contracts:

Insurance: As noted, insurance policies themselves.
Sales: Sales contests or promotions where specific sales targets must be met.
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Service: Task-based services where payment is contingent on completing the
task.

Drafting Tips and Best Practices

When drafting a unilateral contract, clarity is key. Use precise and unambiguous
language to describe the exact performance required by the offeree. Avoid vague
terms that could lead to disputes about whether the performance was satisfactory.
For example, instead of "clean the office," specify "vacuum all carpets, empty all
trash cans, and dust all surfaces in the office."

To ensure enforceability, use mandatory language such as "shall" or "must." Avoid
using language that is open to interpretation. State clearly that the offer can only be
accepted by complete performance of the requested act.

To mitigate risk, include clauses that specify the conditions under which the offer
can be modified or terminated. Also, consider including limitations on liability to
protect the offeror from unforeseen consequences.

Carefully consider whether the contract should be express or implied. While implied
contracts can be enforceable, express contracts provide greater certainty and reduce
the risk of misunderstandings. It's also worth including clauses outlining dispute
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resolution mechanisms. This proactive approach can streamline the process if
disagreements arise, saving time and resources.

Comparison with Other Contract Types

Unilateral vs. Bilateral Contracts

Unilateral contracts differ significantly from bilateral contracts. A unilateral
contract is accepted by performance, meaning the offeree must complete the
requested act to accept the offer. A bilateral contract, however, is accepted by a
return promise. Both parties exchange promises to perform, creating mutual
obligations from the outset.

Express vs. Implied Contracts

Contracts can also be categorized as express or implied. Express contracts have
explicitly stated terms, whether written or oral. Implied contracts, on the other
hand, are inferred from the conduct of the parties and surrounding circumstances.
The key difference lies in how the agreement is communicated and evidenced.

Key Contract Type Differences

Feature
Unilateral
Contract

Bilateral
Contract

Express
Contract

Implied Contract

Acceptance
Performance of
the requested act

Return
promise

Explicitly
stated terms

Inferred from
conduct

Obligation
Offeror obligated
upon complete
performance

Both parties
obligated from
the beginning

Obligations
defined by
stated terms

Obligations defined
by conduct and
circumstances

Formation
Offer accepted by
performance, not
a promise

Offer accepted
by a reciprocal
promise

Formed
through
explicit
agreement

Formed through
actions implying
an agreement

Page 7 of 8



Feature
Unilateral
Contract

Bilateral
Contract

Express
Contract

Implied Contract

Example
Reward for
finding a lost
item

Sales
agreement

Written lease
agreement

Ordering food at a
restaurant

Conclusion and Summary

Main Takeaways

Unilateral contracts differ significantly from bilateral agreements. These contracts
become binding only when the offeree completes the requested action. The offeror's
obligations arise solely upon full performance by the offeree.

Importance of Unilateral Contracts

Unilateral contracts offer a flexible method for establishing legally binding
agreements. This flexibility proves valuable when seeking specific actions or
outcomes without requiring initial promises. Businesses can use unilateral
contracts to incentivize certain behaviors or achieve particular goals through clear,
performance-based offers.
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